
COMMOWATLTH OF KENTUCKY 

In the 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * *  

Matter of 

THE APPLICATION SEEKING AUTHORITY TO ) 
PETITION THE COUNTY JUDGE/EXECUTIVES ) 
OF ROBERTSON AND MASON COUNTIES, KEN- ) 
T U C K Y ,  FOR ESTABLISHMENT OF A NEW WATER ) 
DISTRICT TO BE KNOWN AS THE BUFFALO ) CASE NO. 8333  
TRAIL WATER DISTRICT, TO BE FORMED BY ) 
TIEE MERGER OF THE CITY OF MT. OLIVET 1 
WATER WORKS SYSTEM AND THE BUFFALO ) 
TRAIL WATER ASSOCIATION, I N C .  ) 

O R D E R  

IT IS ORDERED That Mt. Olivet Water Works System and the 

Buffalo Trail Water Association, Inc. shall file an original and 

five copies of the following information with the Commission by 

November 9, 1981: 

1. All information as required by 807 KAR 5:001E, 
Sections 6 and 10 for each utility (see attached 

2. Articles of Incorporation of each utility; 

3 .  Nunber of customers served by each utility; 

4. Rates now in effect for each utility; 
5 .  Customers to be added by n e w  construction; 

6. Anticipated date that Western Fleming Water 
District will begin supplying water for both 
utilities; 

7 .  Current and projected revenues for each utility; 

8. Long-term debt amortization schedule for Mt. 
Olivet; 

9. Average debt per customer €or each water s y s t e m .  

COPY) ; 



IT IS FURTHER ORDERED That in the event 

mation i s  not  t i m e l y  filed, the Commission may 

the above infor- 

dismiss the ease 

without prejudice absent a Motion for Extension of  Time f o r  good 

cause. 

Done at Frankfort, Kentucky, th i s  21st day of October, 1981. 

PUBLIC SERVICE COMMISSION 

y b *  or the Commission 

ATTEST : 

Secretary 
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ere relevant and marerial matter offered in 
by any party is embraced in a book. paper or 

d em t containing other matter not material o r  relevant 
the parly must plainly designote the mailer so offered. If 
such immrlerial matter unnecessrrily encumbers rhe 
record, such book, paper or  document will not be received 
in evidence, but may be worded for identification, and if 
properly authenticated, the relevant and material matter 
may be read into the record, or if the commission, or tom. 
missioner conducting the hearing, so directs, a true copy of 
such milter  in proper form shall be received 8 s  an exhibit, 
and like copies delivered by the parties offering same lo op- 
posing parties, or their attorneys. appearing at the hearing, 
who shall be offered opportunity to examine such book, 
paper o r  document, and to offer evidence in like manncr 
other portions thereof if found IO be material and relevant. 

(3) Whenever practicable the sheets of each exhibit and 
iht  lines at each sheet shall be numbered and if the exhibit 
consists of two (2) or more sheets, the first sheet or title 
page thtll contain a brief statement of what the exhibit 
purports go show, with reference by sheet and l in t  to il- 
lustrative or typical examples contained in the exhibit. 
Wherever practicable, rate comparisons and other such 
evidence shall be condensed into tables. 

(4) Except as may be expressly permitted in particular in- 
stances. the commission will not receive in evidence or  con- 
sider as a part of the record any book, paper or other docu- 
ment for consideration in connection with the proceeding 
after the close of the testimony. 

(5) Upon motion of a n y  party 10 t proceeding, any case 
in the commission's files or any document on tile with the  
commission, at the discretion of the commission may be 
made a part of the record by "ieferertce only." By 
reference only, the case o r  document made a part of the 
tuord will not be physically incorporated into the record. 
Upon action in the Franklin Circuit Courr, excerpts from 
any case or part only of any document may be made, at the 
instance of any party, a part of the record before such 
court. 

Setion 6. F!aabciat Exhibit. Whenever in these rules i t  
is provided that a financial exhibit shall be annexed to the 
application, the said exhibit shall cover operations for a 
twelve (12) month period, said period ending not more 
than ninety (90) days prior io the date the application is f i l -  
ed. The said exhibit shall disclose the following informa- 
tion in the order indicated below: 

(1) Amount and kinds of stock authorized. 
(2) Amount and kinds of stock issued and outstanding. 
(3) Terms of preference of preferred stock whether 

cumulative or participating, or on dividends o r  assets o r  
otherwise. 

(4) Brief description of each mortgage on property of 
rpplicant, giving date or execution. name of mortgagor, 
name of mortgagee. or trustee, amount of indebtedness 
authorized to be secured thereby, r n d  the amount of in. 
debtedners rcturlly secured, together with any sinking 

(J) Amount of bonds authorized. and amount issuec!, 
Living the name of the public ut i l i ty  which issued the same. 
describing each class separately. and giving date of issue. 
face value, rate of interest, date of rnaturity and h a w  
fecurcd, together with amount of interesl paid thereon dur- 
rag the last fiscal year. 

(6) Each note outstanding, giving date of issue, amount. 
date of maturity, rate of interest, in whose favor, together 
with amount of interest paid thereon during the last fisc31 
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' fund provisions. 

3 Year. 

(7) Other indebtedness, giving same by 
describing security, if any, with a brief stat 
devolution or assumption of any portion 
debiednerr upon or  by person or  corporation i f  the original 
liability has been transferred. together with amount of in- 
terest paid thereon during the last fiscal year. 

(8) Rate and amount of dividends paid during the five 
(5) previous fiscal years, and the amount of capital stock 
on which dividends were paid each year. 

(9) Detailed income tlafernent and balance sheet. 

Section 7. Applications. ( I )  Contents of application. 
All applications must be by perition in writing. The peti- 
tion must set forth ihe lull name and p o r ~  office address of 
theapplicant, and must contain fu l ly  the frets on which the 
application is based. with a request for the order, 
authorization, permission or certificate desired and P 
reference to the particular provision of law requiring or 
providing for same. 

(2) Number of copies. Ac t he  time the original applica- 
tion is filed, ten (IO) additional copies must also be filed. 
and where parties interested in the subject matter of the ap- 
plication are named [herein. there shall be filed an addi- 
tional copy for  each named party and such other additional 
copier as may be required by the secretary. 

(3) Articles of incorporation. If  the applicant is a cor- 
poration, a certified copy of its articles of incorporation, 
and all amepdmcnts thereto, i f  any. shali be annexed to the 
application. I t  applicant's articles of incorporation and 
amendments thereto, i f  any ,  have already been filed wi th  
the commission in some prior proceeding, it will be suffi- 
cient if this fact is stated in the application and reference i s  
made to the style and caqe number of the prior proceeding. 

Seclian 8. Apjlicalions [or Certificates of Public C'ofi- 
.venie?ce and Necessity; ( I )  Application to bid on a fran. 
chise pursuant to KRS 278.02013). Upon application to the 
commission by the ut i l i ty  for a certificate of convenience 
and necessity authorizing applicant io bid on a franchise, 
license or  permit offered by any governmental agency, the 
applicant shall submit with its application, the following: 

(a) A copy of its articles of incorporation. (Set Section 

(b) The name of the  governmental agency offering the 

(c) The type of franchise offered. 
(d) A statement showing the need and demand for scr- 

vice. Should the applicant be successful in acquiring said 
franchise. license or permit, it  shall file a copy thereof with 
the commission, 

12) New construction or  extension. When appkat ion  is 
made by the utility, person, firm, or corporation for a cer- 
tificate that the present or future public convenience or 
necessity requires, or will require, the construclion or ex- 
tension of any plant, equipment, properly or facility. the  
applicant. in  addition to complying with Section 7, sha l l  
submit the following data, either in the applicaiion or as 
exhibits attached thereto: 

(a) The facts relied upon 10 show that the proposed new 
construction is or will be required by public convenience or 
necessity. 

(b) Copies of franchises or permits. if any. from the pro. 
per public authority for the proposed new construction or 
extension. if not previously filed with the commission. 

(c) A f u l l  description of the  proposed location, roure. or 
routes of  the new construction or extension, including a 
description of the manncr in which same will be con- 
structed, and also the names of all public utili[ies, corpora- 

701.1 
franchise. 
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ersons with khom the proposed new construt- . . *  J I . -  

lion or extension is likely to compere. 
(d) Three (3) maps 10 suiiable scale (preferably not more 

than two (2) miles per inch) showing the location or route 
of the proposed new construciton o! extension, as well i s  
the location to scale of any like facilities owned by others 
located anywhere within the map  area with adequate iden- 
tification as to  the ownership of such other facilities. 

(e) The manner in  detatl in which it is proposed to 
finance the new construction or extension. 

(r) An estimated cost of operation after the proposed 
facilities ore completed. 

(9) All other information necessary to afford the corn- 
mission a complete understanding of the  situation. 

(3) Extensions in the ordinary course of business. No 
certificate of public convenience and necessity will be re- 
quired for extensions that d o  not create wasteful duplica- 
tion of plant, equipment, property o r  facilities, or conflict 
with the existing certificates or service of other utilities 
operating in the same area and under the jurisdiction of the 
commission that are in the general area in which the utility 
renders service or contiguous thereto, and that d o  not in-  
volve sufficient capital outlay to materially affect the ex- 
isting financial condition of the utility involved, or will not 
result in increased charges 10 its customers. 

(4) Renewal applications. insofar as procedure is con- 
cerned, applications for a renewal of I certificate of conve- 
nience and necessity will be trealed as an original applica- 
tion. 

Section 9. Application or Notice for Authority to Ad- 
just Rates. ( I )  When the utility seeks to adjust any rate. 
toll. charge, or rental, so as  to alter any classification, con- 
t r a ~ ~ ,  practice. rule o r  regulation as to  result in any change 
in any raie, toll, charge, or rentaf, the applicant, i n  addi- 
tion to complying with the provisions of Section 7, shall 
submit the following da ta  either in the application or  at-  
tachcd therelo as exhibits: 

(a) Financial exhibit. (See Scction 6 . )  
(b) A schedule of the present rates, tolls. charges, or ren- 

rals. in effect. and the changes which it is desired to make. 
shown in comparative form. 

(c) A description of applicant's properly, including a 
siaicmeni of the net original cos1 of the property 
(estimated i f  not known) and the cos1 thereof to applicant. 

(d) A statemmi in full  of the reason why the adjustment 
is required. 

(e) A statement setting forth estimates of the effect h a t  
the new rate o r  rates will have upon the revenues of the 
urility. the total smount  of money resulting from the in- 
crease or decrease, the percentnge of increase or decrease, 
and the effect upon average consumer bills. 

(f)  A statement certifying that the utility's annual 
reports, including the report for  the most recent calendar 
year, are OD file with the commission in accordance with 
807 KAR 5:006E. Section 3(1). 

(2) In all cases invoiving a general increase in rates, in 
addilion Io the information required in subsection ( I )  
above. complete financial data  for the twelve (12) months 
corresponding to the test period used by the utility i n  its 
case shall be submitled a t  the hearing or prior thereto 
unless such information is contained in  reports on fife with 
the commission. Such data shall includc: 

(a) Total amount of interest charged to construction. 
(b) An analysis of customer's bills in such detail that the 

revenues from the present and proposed rates can be readi- 
ly determined. 

. 

(c )  Details of any anno'rtionhent used. ab - 
~ _ _  

td) hlonrhly revenues and operating expenses. 

Seclion 10. Application for Aurhority to Ir tuc  
Sccuritie\. Notes, Bond\. Stock\ O: Othcr Evidences of In. 
debtedness. ( I )  When appiication is made by the u t i l i t y  for 
an order auihorizing the issuance of securities. notes, 
bonds, siocks or orher evidences of indebledness payable 
at periods of more than two (2) years from the date 
thereof, under the provisions of KRS 278.300, said ap- 
plication. in addition to complying with the requirements 
of Section 7, shall conlain: 

(a) A general description of applicani's property and the 
field of its operation, together with a sfaternent of the 
original cost of the same and.the cost to the applicant. i f  i t  
is impoJsible to state the original cost, the facts creating 
such impossibility shall be stated. 

(b) The amount and kinds of stock, if  any, which the 
utility desires to issue. and,  i f  preferred, the nature and cx- 
tent of the preference; the amount of notes, bonds or  other 
evidences of indebtedness. i f  any, which the utility desires 
to issue, with terms, rate of interest and whether and how 
to be secured. 

(c) The use to be made of the proceeds of the issue of 
such securities, notes, bonds, stocks or other evidence of 
indebtedness with a staiemenl indicating how much is IO be 
used for the acquisition of property. the construciion, 
completion. exiension o r  improvement of faciliiics, the im- 
provement of service, the maintenance of service and the 
discharge or  refunding of obligations. 

(d)  The property in derail which is to be acquired, con- 
strucred, improved or extended with its cost, a detailed 
description of the contemplated construction, completion, 
cxtcnsion or improvement of facilities set forth in such a 
manner that an estimate of cost may be made, a sratement 
of the character of the improvemeni of sewice proposed, 
and of the reasons why ilre service should be maintained 
from its capital. Whether any contracts have been made 
for the acquisitlon of such property. or for such construc- 
tion. completion, extension or  improvement of facilities, 
or for  the disposition of any of the securities, notes, bonds, 
stocks o r  other evidence of indebtedness which it p r o p o w  
to issue o r  the proceeds thereof and i f  any contracts have 
been made, copies thereof shall be annexed to the petition. 

(e) If i t  is proposed to  discharge or refund obligations, P 
statement of the nature and description of such obligations 
including their par value. the amount  for which they were 
actually sold, the expenses associated therewith, and the 
application of the proceeds from such sales. If notes t r e  to 
be refunded, the petition must show the date, a n o u n t ,  
time, rate of interest. and payee of each and t h e  purpose 
for which their proceeds were expended, 

(f) Such other facts as  may be pertinent to the applica- 
tion. 

(2) The following exhibits must be filed with the applica- 
tion: 

(a) Financial exhibit. (See Section 6.) 
(b)Copies of trust deeds o r  mortgages, i f  any, unless 

they have already been filed with the commission, in which 
case reference should be made, by style and case number. 
to the proceeding in which the trust deeds or  mortgages 
have been filed. 

(c) Maps and plans of thc proposed property and con- 
strucrions together with detailed estimaies in such form 

6 

that they can be checked over by the commission's 
engineering division. Ectimates must be arranged ac- 
cording to the uniform system of accounts prescribed by 
the commission for the various classes of utilitits. 
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